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Independent Auditor's Report 
  
 
To the Board of Directors of Habitat for Humanity - Camrose Society 

Qualified Opinion 

We have audited the financial statements of Habitat for Humanity - Camrose Society (“the Society”), which 
comprise the statement of financial position as at December 31, 2018, and the statements of operations, 
changes in net assets and cash flows for the year then ended, and notes to the financial statements, 
including a summary of significant accounting policies.  

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion 

section of our report, the accompanying financial statements present fairly in all material respects, the 
financial position of Habitat for Humanity - Camrose Society as at December 31, 2018, and its results of 
operations and its cash flows for the year then ended in accordance with Canadian accounting standards 
for not-for-profit organizations.  

Basis for Qualified Opinion 

In common with many not-for-profit organizations, the Society derives revenue from donations and 
ReStore sales, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, 
verification of these revenues was limited to the amounts recorded in the records of the Society. 
Therefore, we were not able to determine whether any adjustments might be necessary to donations 
revenue, ReStore sales revenue, excess of revenues over expenses, and cash flows from operations for 
the years ended December 31, 2018 and 2017, current assets as at December 31, 2018 and 2017, and 
net assets as at January 1 and December 31 for both the 2018 and 2017 years. Our audit opinion on the 
financial statements for the year ended December 31, 2017 was modified accordingly because of the 
possible effects of this limitation in scope. 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit 

of the Financial Statements section of our report. We are independent of the Society in accordance with 
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.



 

 
   

Audit | Tax | Advisory
© Grant Thornton LLP. A Canadian Member of Grant Thornton International Ltd 2

 

 

  

Other Information 

Management is responsible for the other information. The other information comprises the information, 
other that the financial statements and our auditor’s report thereon, in the Annual Report. 

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. 

We obtained the Annual Report prior to the date of this auditor’s report.  If, based on the work we have 
performed on this other information, we conclude that there is a material misstatement of this other 
information, we are required to report that fact in this auditor’s report. We have nothing to report in this 
regard. 

Responsibilit ies of Management  and Those Charged w ith Governance for the 

Financial Statement  

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Society’s ability to 
continue as a going concern, disclosing, as applicable, matters related to  going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Society or to cease 
operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Society’s financial reporting process.  

Auditor’s Responsibilit ies for the Audit  of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a 
material misstatement when it exists.  Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.  

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit.  We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 
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 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Society's internal control.    

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Society's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Society to cease to continue as a going 
concern.  

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in 
a manner that achieves fair presentation.  

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  

Edmonton, Canada  
  
May 28, 2019  Chartered Professional Accountants 
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Habitat For Humanity - Camrose Society 
Statement of Operations 
Year ended December 31 2018 2017 
 
Revenues 
 General - Schedule 1 $ 1,631,852  $ 1,594,240  
 ReStore - Schedule 2  462,813   415,950   
  2,094,665   2,010,190  

 
Expenses   
 General - Schedule 1  1,236,746   1,233,663  
 ReStore - Schedule 2  265,320   262,842   
  1,502,066   1,496,505  
 
Excess of revenues over expenses for the year  $ 592,599  $ 513,685  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

See accompanying notes and schedules to the financial statements. 
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Habitat For Humanity - Camrose Society 
Statement of Changes in Net Assets 
Year ended December 31 2018 2017 
 
    Invested in 
 Unrestricted Capital Assets Total Total  
 
Balance, beginning of year $ 4,575,712  $ 314,242  $ 4,889,954  $ 4,376,269  
 
Excess of revenues over expenses        
for the year  592,599   -    592,599   513,685  
 
Purchase of capital assets  (32,214)   32,214   -   -  
 
Amortization of capital assets    14,782   (14,782)   -   -  
 
Balance, end of year $ 5,150,879  $ 331,674  $ 5,482,553  $ 4,889,954  
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See accompanying notes and schedules to the financial statements. 
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Habitat For Humanity - Camrose Society 
Statement of Financial Position 
December 31 2018 2017 
  
 
Assets 
Current 
 Cash $ 268,322  $ 424,849  
 Short term investment  254,000   250,000  
 Accounts receivable  62,303   30,990  
 Inventories (Note 3)  1,908,243   1,955,208  
 Prepaid expenses  -   3,704  
 Current portion of first mortgages receivable (Note 6)   89,920   70,878   
  2,582,788   2,735,629  
 
Capital assets (Note 4)  331,674   314,242  
 
Other assets 
 First mortgages receivable (Note 6)   2,751,479   2,079,805  
 Second mortgages receivable (Note 7)  107,167   107,167  
 Patronage and share accounts  3,022   2,241   
  2,861,668   2,189,213  
 
 $ 5,776,130  $ 5,239,084  
 
 

 
Liabilities 
Current 
 Accounts payable (Note 9) $ 59,980  $ 84,001   
 
Deferred revenues 
 Second mortgages receivable (Note 7)  107,167   107,167  
 Grants (Note 10)  6,711   37,073  
 Rental payments (Note 11)  119,719   120,889   
  233,597   265,129  
 
Net assets 
 Unrestricted   5,150,879   4,575,712 
 Invested in capital assets    331,674   314,242  
    5,482,553   4,889,954  
 
 $ 5,776,130  $ 5,239,084  
 
 
On behalf of the Board of Directors 
 
 
 
______________________________________ Director ______________________________________ Director 

 
 
 

See accompanying notes and schedules to the financial statements. 
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Habitat For Humanity - Camrose Society 
Statement of Cash Flows 
Year ended December 31 2018 2017 
 
Increase (decrease) in cash 
 
Operating 
 Excess of revenues over expenses for the year $ 592,599  $ 513,685  
 Items not involving cash for operations   
 Amortization  14,782   14,629 

Discount on mortgages    138,517   130,234   
  745,898   658,548 
 Resulting from changes in   
  
 Accounts receivable  (31,313)   (17,818)  
 Inventories  46,965   29,920  
 Prepaid expenses  3,704   (873)  
 Patronage accounts  (781)   176  
 Accounts payable   (24,021)   33,634  
 Deferred revenues  (31,532)   (134,080)  
 
   708,920   569,506  
Investing   
  
 Short term investment  (4000)   (250,000)  
 Mortgage payouts and allocations  60,517   265,625  
 Advances of first mortgages   (1,039,352)   (994,848)  
 Payments on first mortgages   149,602         121,140 
 Purchase of capital assets  (32,214)   -  
 
   (865,447)   (858,083)  
   
 
Decrease in cash for the year  (156,527)   (288,577)  
 
Cash, beginning of year  424,849   713,426  
 
Cash, end of year $ 268,322  $ 424,849  
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See accompanying notes and schedules to the financial statements. 
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Habitat For Humanity - Camrose Society 
Notes to the Financial Statements 
December 31, 2018   
 
1.   Nature of business 
 
The Habitat for Humanity - Camrose Society (the "Society") is incorporated under the Societies Act, Alberta.  The 
primary objective of the Society is to advance the interests of the economically disadvantaged by constructing or 
renovating homes at cost for the working poor and provide interest free loans to enable them to pay for such 
homes or renovations.  The prospective homeowners contribute specified work as "sweat equity" to the projects.  
 
The Society is a registered charity under the Income Tax Act (Canada).  As such it is exempt from income taxes, 
able to issue donation receipts for income tax purposes and is annually required to disburse a minimum amount. 
It also raises funds by operating a ReStore that sells donated building materials with all proceeds being used to 
support the activities of the Society. 
 
 
2.   Significant accounting policies 
 
Basis of Presentation 
 
The Society has prepared these financial statements in accordance with Canadian Accounting Standards for 
Not-for-Profit Organizations (ASNPO). 
 
Revenue Recognition 
 
The Society follows the deferral method of accounting for contributions.  Restricted contributions are recognized 
as revenue in the year in which the related expenses are incurred.  Unrestricted contributions are recognized as 
revenue when received or receivable if the amount to be received can be reasonably estimated and collection is 
reasonably assured. 
 
Grant revenue is recognized over the periods in which the entity recognizes expenses for the related costs for 
which the grants are intended to compensate. 
 
Revenue from houses are recognized when the Society has transferred the significant risks and rewards of home 
ownership to the partner family, in that all significant acts have been completed and the Society retains no 
continuing managerial involvement in, or effective control of, the home to a degree usually associated with 
ownership, and reasonable assurance exists regarding the measurement of consideration. Generally, this occurs 
upon transfer of property title to the partner family. The proceeds recognized are determined by reference to fair 
market value of the homes transferred. The proceeds are satisfied by mortgages issued by the Society. 
 
The ReStore outlet sells donated new and used building materials. ReStore outlet revenue is recognized upon 
delivery of the goods to the customer.  
 
Cash  
 
Cash include cash on hand and balances with banks, net of outstanding cheques and deposits. 
 
Inventories 
 
Habitat ReStore inventory, which primarily consists of donated recycled materials and obsolete, damaged or 
surplus materials from suppliers and manufacturers, is recorded at $nil as fair value cannot be readily determined. 
 
 
 

 



 

              9 

 
 
 
Habitat For Humanity - Camrose Society 
Notes to the Financial Statements 
December 31, 2018   
 
2.   Significant accounting policies (continued) 
 
Homes for Resale 
 
Homes for resale including land, building, materials and labour both purchased and donated, are recorded at the 
lower of cost and net realizable value. Net realizable value is determined as market value (appraised value). 
Excess of the proceeds over the carrying value of properties is recognized as revenue in the year in which title to 
the property is transferred to the partner families.  
 
Work in Progress 
 
Costs for work in progress including land, materials, and labour will be accumulated until the project is completed.  
The costs include only those for which actual expenditures have been made.  No recording will be made for 
donated time or sweat equity.  Work in progress is valued at the lower of cost or net realized value and any 
excess costs over net realizable value is expended in the year in which the impairment is identified. 
 
Mortgages Receivable 
 
Initial mortgages are valued at a home's fair market value determined by a qualified independent realty appraiser 
at the time a home is sold. Mortgages receivable are recorded at their discounted value in accordance with the 
presentation policy recommended by Habitat for Humanity Canada Inc.  Discounts are determined by the 
mortgage rate at the time of sale.  In subsequent years, first mortgages receivable are recognized at amortized 
cost by means of the recognition of a deemed interest income, calculated using a declining balance method over 
the life of the mortgage.  Currently the Society maintains mortgages that have been discounted at the following 
rates - 1.75%, 2.05%, 2.10%, 3.00% and 3.20%. 
 
Second Mortgages Receivable 
 
Prior to 2007, at the time a house was sold or renovation was completed, the new homeowner provided a first 
mortgage which was determined based on a formula using the cost of the construction of the home.  The home 
was then appraised and the difference between the appraised value and the first mortgage is the amount of value 
assigned to the second mortgage given by the homeowner.  As repayment of the second mortgage is contingent 
upon the occurrence of certain events, a corresponding amount has been recognized as deferred revenue.  Any 
amount subsequently realized will be recorded as income in the period received. 
 
Capital Assets 
  
Capital assets are accounted for at cost.  Amortization is based on their estimated useful life using the declining 
balance method and the following rates: 
 
 Building 4% 
 Machinery and equipment 20% 
 Parking lot 8% 
 Automotive  30% 
 Computer equipment 100% 
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Habitat For Humanity - Camrose Society 
Notes to the Financial Statements 
December 31, 2018   
 
2.   Significant accounting policies (continued) 
 
Donated Goods and Services 
 
The Society benefits from the value of services donated by members interested in furthering its objectives.  No 
amount is recorded for the year ended December 31, 2018 since the value is not readily determinable. 
 
In-kind donations are recorded at the estimated fair value of the donated goods, when estimated fair value is 
determinable and they would otherwise be purchased by the Society. 
 
Contributed materials which are sold through the Habitat ReStore are not recorded in the financial statements due 
to the difficulty in determining the fair value of the contributed materials.  
 
Rental Payments 
 
Rental payments consists of amounts paid by individuals who have signed a rental agreement with the Society due 
to either a mandatory one year probationary period before they can purchase a home, or because their sweat 
equity is not complete. Rental payments collected are deferred pending satisfactory completion of their 
probationary period or sweat equity at which time the individual will be eligible to purchase a home and their 
mortgage will be reduced by the total of rental payments paid in the past. 
 
Use of Estimates 
 
Management reviews the carrying amounts of items in the financial statements at each balance sheet date to 
assess the need for revision or any possibility of impairment. Many items in the preparation of these financial 
statements require management's best estimate. Management determines these estimates based on assumptions 
that reflect the most probable set of economic conditions and planned courses of action. These estimates are 
reviewed periodically and adjustments are made to net income as appropriate in the year they become known. 
 
Items subject to significant management estimates include the useful lives of capital assets, collectability of 
accounts receivable and mortgage receivable, and obsolescence of inventories. 
 
Financial Instruments 
 
The Society's financial instruments consist of cash, short term investments, accounts receivable, mortgages 
receivable, patronage and share accounts, and accounts payable. 
 
Initial measurement 
The Society's financial instruments are measured at fair value when issued or acquired. For financial instruments 
subsequently measured at cost or amortized cost, fair value is adjusted by the amount of the related financing fees 
and transaction costs. Transaction costs and financing fees relating to financial instruments that are measured 
subsequently at fair value are recognized in operations in the year in which they are incurred. 
 
Subsequent measurement 
At each reporting date, the Society measures its financial assets and liabilities at cost or amortized cost. The 
financial instruments measured at amortized cost are cash, short term investments, accounts receivable, 
mortgages receivable, patronage and share accounts, and accounts payable. 
 
For financial assets measured at cost or amortized cost, the Society regularly assesses whether there are any 
indications of impairment. If there is an indication of impairment, and the Society determines that there is a 
significant adverse change in the expected timing or amount of future cash flows from the financial asset, it 
recognizes an impairment loss in the statement of operations. Any reversals of previously recognized impairment 
losses are recognized in operations in the year the reversal occurs. 
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Habitat For Humanity - Camrose Society 
Notes to the Financial Statements 
December 31, 2018   
 
 
3. Inventories  
 2018   2017 
 Land purchased for builds $ 251,565  $ 394,562  
 Homes for resale  1,505,562   1,294,507  
 Work in progress  151,116   266,139  
 
 $ 1,908,243  $ 1,955,208  
 
 
4. Capital assets 
 
The major categories of capital assets and related accumulated amortization at December 31, 2018 are as 
follows: 
 
    2018  2017 
    Accumulated Net carrying Net carrying 
   Cost  Amortization  amount   amount 

 
Land $ 126,289  $ -  $ 126,289  $ 126,289  
Building  264,138   100,263   163,875   158,113  
Machinery and equipment  21,525   16,932   4,593   3,534  
Parking lot  30,238   17,453   12,785   13,897  
Automotive  53,115   33,424   19,691   12,409  
Computer equipment  7,854   3,413   4,441   -  

 
 $ 503,159  $ 171,485  $ 331,674  $ 314,242  

 
 
5. Fund for Humanity  
 
The Fund for Humanity represents mortgage and rental payments from Partner Families which are reinvested into 
the Fund allowing for further homes to be built or acquired.  
 
 2018   2017 
 
 Mortgage payments $ 149,602  $ 121,140  
 Rental payments  56,279   64,222  
 
 $ 205,881  $ 185,362  
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Habitat For Humanity - Camrose Society 
Notes to the Financial Statements 
December 31, 2018   
 
 
6. First mortgages receivable 
 
First mortgages bear no interest, and are secured by charges on the specific property. 
 2018 2017 
 
 
Project 5: Non-interest bearing first mortgage, due in 2032, repayable  
at $256 per month (2017 - $256). $ 49,385  $ 52,457  
 
Project 9: Non-interest bearing first mortgage, due in 2032, repayable 
 at $417 per month (2017 - $489).  103,261   108,700  
 
Project 12: Non-interest bearing first mortgage, due in 2030, repayable  
at $949 per month (2017 - $913).  131,045   142,144  
 
Project 14: Non-interest bearing first mortgage, due in 2032, repayable 
 at $208 per month (2017 - $708).  180,147   185,217  
 
Project 15: Non-interest bearing first mortgage, due in 2032, repayable 
 at $742 per month (2017 - $696).  171,894   180,343  
 
Project 16: Non-interest bearing first mortgage, due in 2045, repayable 
 at $256 per month (2017 - $404).  207,015   211,270  
 
Project 17: Non-interest bearing first mortgage, due in 2032, repayable 
 at $774 per month (2017 - $505).  195,635   202,675  
 
Project 19 : Non-interest bearing first mortgage, due in 2040, repayable 
 at  $749 per month (2017 - $615).  156,294   164,076  
 
Project 20 : Non-interest bearing first mortgage, due in 2046, repayable 
 at  $261 per month (2017 - $525).  168,870   174,115  
 
Project 22 : Non-interest bearing first mortgage, due in 2035, repayable 
 at  $831 per month (2017 - $858).  208,205   218,266  
 
Project 23 : Non-interest bearing first mortgage, due in 2035, repayable 
 at  $1,105 per month (2017 - $815).  242,002   253,413  
 
Project 24: Non-interest bearing first mortgage, due in 2040, repayable 
 at $661 per month (2017 - $600).  158,522   157,366  
 
Project 25: Non-interest bearing first mortgage, due in 2049, repayable 
 at $494 per month (2017 - $500).  179,040   184,468  
 
Project 26: Non interest bearing first mortgage, due in 2034, repayable 
at $729 per month (2017 - $1,223).  231,141   243,318  
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Habitat For Humanity - Camrose Society 
Notes to the Financial Statements 
December 31, 2018   
 
 
6. First mortgages receivable (continued) 
 
Project 27: Non interest bearing first mortgage, due in 2043, repayable 
at $733 per month (2017 - $822).  240,634   249,930  
 
Project 28: Non interest bearing first mortgage, due in 2035, repayable 
at $1,092 per month (2017 - $969).  188,907   201,117  
 
Project 29: Non interest bearing first mortgage, due in 2050, repayable 
at $511 per month (2017 - $511).  190,971   197,103  
 
Project 30: Non interest bearing first mortgage, due in 2052, repayable 
at $660 per month.  260,947   -  
 
Project 31: Non interest bearing first mortgage, due in 2047, repayable 
at $756 per month.  257,316   -  
 
Project 32: Non interest bearing first mortgage, due in 2044, repayable 
at $781 per month.  236,163   -  
 
Project 29: Non interest bearing first mortgage, due in 2051, repayable 
at $535 per month.  209,783   -  
 
   3,967,177   3,125,978  

Discounts on first mortgages  (1,125,778)   (975,295)  

    2,841,399   2,150,683  

Less: current portion  (89,920)   (70,878)  

Receivable beyond one year  $   2,751,479    $ 2,079,805  
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Habitat For Humanity - Camrose Society 
Notes to the Financial Statements 
December 31, 2018   
 
 
7. Second mortgages receivable 
  2018 2017 
 
         Project 3:  $ 34,000  $ 34,000  
         Project 5:   23,000   23,000  
         Project 9:   50,167   50,167  
 
  $ 107,167  $ 107,167  
 
Non-interest bearing second mortgages, forgiven at the rate of 25% after twelve years and on each subsequent 
anniversary date a further amount equal to 5% (Project 3) or 3.6% (Project 5) of the original principal amount shall 
be deducted from the then outstanding principal amount.   
 
Project 9 is not a forgivable second mortgage. 
 
 
8. Bank indebtedness 
 
The Society has an operating line of credit of $300,000 (2017 - $300,000).  As at December 31, 2018, amounts 
advanced under this line of credit were $nil (2017 - $700). The operating line of credit is due on demand, bears 
interest at prime plus 1.5% and is secured by a general security agreement. 
 
The Society has a further operating line of credit of $10,000 (2017 - $10,000).  As at December 31, 2018, 
amounts advanced under this line of credit were $nil (2017 - $nil). The operating line of credit is due on demand, 
bears interest at prime plus 3.0% and is secured by a general security agreement. 
 
 
9.  Accounts payable 
  
There are government remittances included in accounts payable in the amount of $6,344 (December 31, 2017 - 
$5,739). 
 
 
 
10. Deferred grants 
 
The Society has received contributions from multiple funders, which are intended for future construction build 
projects. 
 
  2018 2017 
       
         Balance, beginning of year $ 37,073  $ 155,594  
         Contributions received  389,130   330,244  
         Revenue recognized   (419,492)   (448,765)  
         Balance, end of year $         6,711  $ 37,073  
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Habitat For Humanity - Camrose Society 
Notes to the Financial Statements 
December 31, 2018   
 
11. Rental payments  
 
  2018 2017 
 
         Balance, beginning of year $ 120,889  $ 136,449  
         Rental payments received  56,279   64,222  
         Payments applied  (57,449)   (79,782)  
         Balance, end of year $ 119,719  $ 120,889  
 
 
 
12. Related party transactions 
 
The Society is an affiliate of Habitat for Humanity Canada (HFHC). There is an affiliation agreement between 
HFHC and all Canadian affiliates whereby HFHC provides administrative and marketing support, training 
opportunities and gift in kind coordination. Pursuant to the by-laws of HFHC which were updated effective March 
10, 2015, the Society pays an affiliation fee consisting of $25,000 per annum, per vote, 20% on all nationally 
procured gifts in kind sold through the ReStores, 20% on nationally raised donations, and 4% of the gross 
ReStore outlet sales, paid quarterly. The Society also contributes a tithe for international work to HFHC through 
one of two options: in the amount of 10% of its undesignated donations, or $2,500 per family served by the 
Society annually. Each year, the Society's Board of Directors chooses one of the two tithe options and tithes to 
HFHC accordingly.  
  2018 2017 
 
        Affiliation fees $ 29,672  $ 25,000  
        Donation for tithe programs   10,000   5,000  
  $ 39,672  $ 30,000  
 
        ReStore Fees $ 14,142  $ 23,226 
 
During the year, the Society received the following funds from HFHC.  
 
        Undesignated revenues $ 36,363  $ 23,914  
 
 
 
 
Revenues and expenses are in the normal course of business and measured at the exchange amount, which is 
the amount of consideration established and agreed to by the related parties.  
 
At December 31, 2018, accounts receivable comprise of a balance of $10,448 (2017 - $nil) receivable from HFHC 
and accounts payable comprise of a balance of $4,672 (2017 - $5,759) payable to HFHC. 
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Habitat For Humanity - Camrose Society 
Notes to the Financial Statements 
December 31, 2018   
 
13. Financial instrument risks 

 
The Society's main financial instrument risk exposure is detailed as follows: 
 
Credit Risk 
The Society has determined that the financial assets with credit risk exposure are the accounts receivable and 
mortgage receivable since failure of any of these parties to fulfil their obligations could result in significant financial 
losses for the Society. It is management's opinion that they are not exposed to significant credit risk.  Credit risk 
from non-collection of mortgages is mitigated as the mortgages are secured by the value of the underlying home.  
There was no significant change in exposure from the prior year. 
 
Liquidity Risk 
The Society's liquidity risk represents the risk that the Society could encounter difficulty in meeting obligations 
associated with its financial liabilities. The Society is, therefore, exposed to liquidity risk with respect to its 
accounts payable. There was no significant change in exposure from the prior year. 
 
 
 
15. Right of first refusal 
 
Beginning in 2007, the Society included a clause in the mortgage agreements which allows the Society the right 
of first refusal to repurchase homes should the Partner Family decide to sell their home.  The required buyback 
payment is calculated as the difference between the original sale price of the home to the Partner Family less any 
outstanding balances on the related mortgage. 
 
During 2018, there were nil (2017 - 1) homes repurchased from Partner Families with total accumulated equity of 
$nil (2017 - $221,498) paid to the Partner Families. 
 
 
14. Comparative figures 
 
Certain prior year figures have been reclassified to conform to the current year's financial statement presentation. 
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Schedule 1 
 
Habitat For Humanity - Camrose Society 
Statement of General Operations 
Year ended December 31 2018 2017 
 
 
Revenues 
 Houses $ 1,039,352  $ 994,848  
 Grants   436,344   448,763  
 Discount on first mortgages  71,277   56,082  
 Donations  70,624   76,560  
 Rental income  10,792   2,087  
 Interest  3,463   2,350  
 Miscellaneous     -   13,550   
   1,631,852   1,594,240  
 
Expenses   
 Project costs  723,286   731,851   
 Discount on first mortgages  221,759   251,461   
 Wages and employee benefits  195,198   152,909   
 Fees and tithes - Habitat for Humanity Canada Inc.  39,672   30,000   
 Professional fees  24,485   33,450   
 Office supplies  11,563   12,293   
 Insurance  6,392   4,036   
 Dues and fees  3,773   1,188    
 Fundraising expense                                                       3,230   3,822    
 Conferences  2,885   3,191   
 Searches and risk management  2,204   685   
 Advertising  1,198   1,529  
 Interest and bank charges  1,101   325  
 Property taxes  -   6,148  
 Rental home expense  -   775   
   1,236,746   1,233,663  
 
Excess of revenues over expenses for the year $ 395,106  $ 360,577  
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Schedule 2 
 
Habitat For Humanity - Camrose Society 
Statement of ReStore Operations 
Year ended December 31 2018 2017 
 
 
Sales revenues $ 462,813  $ 415,950  
 
Expenses   
 Wages and employee benefits                                                     165,543   165,044   
 Vehicle expenses  18,180   10,450   
 Equipment repairs and maintenance  16,104   13,088   
 Amortization of capital assets  14,782   14,629   
 Dues and fees  14,142   23,226   
 Telephone and utilities  8,895   10,911   
 Office supplies  7,216   6,536   
 Small tools and supplies  5,998   1,657   
 Insurance  5,384   4,863   
 Advertising  4,461   4,480  
 Freight  4,230   798  
 Professional fees   385   7,114  
 Food, accommodation and travel  -    46   
  265,320   262,842  
 
Excess of revenues over expenses for the year $ 197,493  $ 153,108  
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 


